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THE BUSINESSMAN AND CONGRESSMAN



By Angie Newsome
STAFF WRITER

ASHEVILLE -- Once the textile center of the Russian Federation, Ivanovo is a 
city in trouble.

Manufacturers -- including shoe, clothing and knitting companies -- are 
suffering as reformers push the Russian economy and political system toward 
democracy.

Though larger than Western North Carolina, the region of a half million 
people has much of the same challenges, enough so to attract the time and 
money of U.S. Rep. Charles Taylor.

The Republican from Brevard -- one of the richest members of Congress with 
at least $55.7 million in assets -- has spent a decade forging political and 
private ties in Russia to both praise and criticism. His actions include 
buying the Bank of Ivanovo, working on a housing program, giving to an 
orphanage and using his status as a congressman.

While congressmen frequently visit Russia, Taylor's business involvements 
there have made him a target for some Democrats who question whether he 
follows official ethics rules forbidding him from using his public status 
for personal gain.

The Democratic Congressional Campaign Committee -- one of the nation's top 
party fund-raisers -- targeted those activities in July by naming Taylor as 
one of six congressmen with ethics problems.

The committee bought newspaper ads questioning, for example, Taylor's ties 
with a "shady Russian businessman." Boris Bolshakov, an ex-KGB officer, 
serves as chairman to the supervisory board of the bank, northeast of 
Moscow.

The group also pointed to past fraud investigations involving Taylor's 
Asheville-based Blue Ridge Savings Bank Inc., though the congressman has 
been charged with no wrongdoing. Taylor also is not under congressional 
ethics investigation. Congressional rules forbid him from profiting from his 
political status.

"The Washington liberals," he said in a statement, "will be subjecting 
(Western North Carolina) to a year and a half of negative campaigning."

Research and other interviews show how Taylor is among many businessmen and 
politicians to have taken interest in Russia, and how his business and 
political activities have intertwined. Those include:

n Taylor's private business venture, the Bank of Ivanovo, points out in bank 
information that he is a congressman, repeatedly calling him "Congressman 
Charles Taylor."

n Taylor has spent $25,000 in taxpayer money since the end of 1999 visiting 
Russia seven times. He made 12 foreign trips during that time, making Russia 
his most frequent stop. Russia is a common destination for congressmen, and 
House members and staff have spent $24 million in government dollars in 
trips to Russia during the last 11 years.

Records that Taylor's aides provided to the Citizen-Times at the newspaper's 
request do not show specifically where he went during those trips. House 
members are not required to disclose specific travel itineraries. Taylor 
said he could not recall if his congressional visits to Russia included 
visits to Ivanovo, home to his private business interests.

n Taylor is extensively involved in private and government-sponsored 
U.S.-Russian exchange programs, from working as a congressman to form a 
Russian mortgaging program and organizing visits by top Russian officials to 
privately bringing in Russians to work as interns at Blue Ridge Savings 
Bank.

He hosted a meeting in 2000 between Russian banking officials and top 
American financial experts, three years before he bought the Russian bank, 
which offers mortgages to Russian citizens. A 1997 intern is now on the 
legal staff of the Bank of Ivanovo.

n It would be unheard of for an American with no special ties to buy a 
private Russian bank, which Taylor was the first to do.

"You couldn't walk into Russia as a regular, unconnected person and buy a 
bank," said Juliet Johnson, author of "A Fistful of Rubles: The Rise and 
Fall of the Russian Banking System" and associate director of graduate 
studies at Montreal's McGill University. "It wouldn't happen."

Taylor's press secretary, Deborah Potter, said the congressman separates his 
political and business interests, adding that he is using his American 
business savvy in a Russian context.

"He's a self-made man," she said. "Who is to fault someone for being a good 
businessman?"

No bank without Taylor

Taylor found the Bank of Ivanovo somewhat through happenstance.

It was for sale, Potter said, and Taylor wanted to put his banking 
background to work.

"I think the potential was there to make it profitable," she said. "He saw 
that."

Bank of Ivanovo Chairman and CEO Andrey Y. Fedotov said the bank needed 
Taylor to stay in business.

"It's very probable ... if Mr. Taylor didn't come to the bank, after a 
certain period of time, the bank would just lose in competition," he said 
through an interpreter.

Taylor said the bank has made a profit from the start, and that is being 
reinvested into the bank. The bank's Web site said that in January 2005, 
assets were more than 215 million rubles, or about $7.5 million. That was 
about double the assets from the year before.

Interest rates range from 14 percent to 22 percent, which is close to the 
country's inflation rate, said Fedotov and the bank's chief of economic 
administration, Svetlana Guryanova.

Fedotov said the bank has not foreclosed on a customer since Taylor took 
ownership, and it is now constructing a new office building and has plans to 
open branches throughout the region.

Customers are attracted to the bank because an American owns it, he said. 
And if the Central Bank of Russia approves recent requests to increase its 
equity capital, the value of the bank's stock will be worth about 50 million 
rubles, or more than $1.7 million in U.S. dollars.

The congressman in Russia

Though his banking business is just beginning to grow, Taylor's political 
work in Russia has been public for years.

Congressional testimonies and press conferences in the 1990s showed that as 
early as 1997, six years before he bought the Bank of Ivanovo, Taylor worked 
to create a Western-style housing mortgage program allowing Russians 
low-interest mortgages.

Rep. Neil Abercrombie, a Democrat from Hawaii, said during a congressional 
press conference on Oct. 7, 1999, that Taylor's work helped form a 
foundation for housing programs.

"I wish we could have as comprehensive a program under way in the United 
States as we envision right now for Russia," he said.

Then, Taylor promoted the Library of Congress' Open World 2000 Russian 
Leadership Program, one that brought more than 2,000 Russian political 
leaders to the United States. Taylor was the congressional host to a group 
of Russian banking officials who visited with U.S. banking leaders, 
including Alan Greenspan, chairman of the Federal Reserve Board.

A year later, Taylor asked during a congressional hearing that the United 
States waive visa requirements for Russian tourists and businessmen.

While his Russian political work gained attention, he also solidified ties 
between his American and Russian banks.

Today, a 1997 Russian intern at Blue Ridge Savings, Igor Ioffe, is the 
assistant chairman on legal affairs at the Bank of Ivanovo.

Ioffe said Taylor brought Russian students to the United States every six 
months to "gain experience from the work of the (Blue Ridge Savings) bank 
and the work of the American political system."

Taylor did not respond to questions about whether Russian interns work at 
his congressional office, something he is not required to do.

Taking a risk

Offering mortgages in a depressed area like Ivanovo is an uncertain business 
prospect, said Johnson, the university professor and author of a book on 
Russian banking.

"There's no obvious financial motive for doing this that would interest 
someone of his stature," Johnson said. "Investing in a small, provincial 
Russian bank is not a good way to make money."

The American Chamber of Commerce in Russia said "corporate governance and 
investor protection legislation is generally adequate in many areas," adding 
it is "not flawless and still controversial at times."

"There are a lot of reasons this is a higher risk/reward country (to invest 
in)," said Steven Fisher, managing director of emerging markets corporate 
bank of Citigroup Russia in Moscow.

Financial regulations are under reform, he said. The banking sector does not 
yet work efficiently and it is still working to channel money to growing 
segments of the economy.

"The rule of law is still relatively weak," he said.

Randal K. Quarles, the U.S. Treasury Department's assistant secretary for 
international affairs, called for more financial reforms during the 
U.S.-Russian Banking Conference in April.

According to transcripts, Quarles told the group that there were still 
problems. Between January 2002 and April 2003, more than 1,400 
money-laundering cases led authorities to seize $33 million in money and 
property. From October 2002 to June 2003, the country froze about $16 
million more after detecting 369 cases of terrorist financing.

Quarles said international influence in the sector is needed. Fisher agreed, 
saying that political and business leaders recognize that a strong banking 
system is key to building a democratic economy.

Thad Woodard, president and CEO of the North Carolina Bankers Association, 
said the trend among American bankers to help Russia's sector is strong in 
North Carolina.

The association itself organized three trips to the country since the early 
1990s. There, North Carolina and Tennessee bankers shared information with 
Russian colleagues. Blue Ridge Savings executives, he said, were not members 
of those trips.

"When you consider the country and how rural and dispersed it is outside of 
the few big cities," Woodard said, "their (consumers') awareness of 
opportunities are still very, very basic as it relates to banking matters."

'I pay my own way'

As American bankers and politicians want to shape the Russian economy, that 
ensures one thing -- thousands of dollars worth of trips.

Taylor visited Russia seven times -- at a cost of at least $25,000 in 
taxpayer dollars -- since the end of 1999, official travel reports say. 
That's of the 12 trips he's made totaling nearly $65,000.

Travel costs are likely higher because this does not include all airfare 
expenses, as some trips were combined with visits to other countries.

Taylor is just one of many politicians traveling to the country, said 
PoliticalMoneyLine, a nonpartisan online money and politics research site.

The site said that from 1994 to 2004, House of Representatives members made 
248 trips to Russia, spending almost $24 million in taxpayer dollars 
traveling to the country in the last 11 years. Russia is representatives' 
sixth-most popular travel destination.

Information from Taylor's aides, provided at the request of the Asheville 
Citizen-Times, showed that his official trips included work with the Library 
of Congress and Russian-U.S. exchange programs.

Aides would not, however, provide information on the specific cities Taylor 
visited during his official trips. Taylor said he could not recall if any 
trips included visits to Ivanovo.

But there is no question he travels to the city, home also to other business 
interests including a real estate investment company, Columbus, he formed in 
2004.

"I go to Ivanovo," he said, "and I pay my own way."

Political maneuvering

Democrat leaders point to Taylor's political and business dealings as 
something Western North Carolina voters should be concerned about.

They have called on the House's Committee on Standards of Official Conduct 
-- or the House ethics committee -- to investigate. House ethics rules say 
members may not use official positions and confidential information for 
personal gain.

But considering the House's history, the court of public opinion is the 
primary way elected officials are judged.

The House has censured 22 members and reprimanded seven others in its 
history, according to the House of Representatives' "Enforcement of Ethical 
Standards in Congress." Four members have been expelled, three during the 
Civil War for disloyalty to the Union. The other was expelled in 1980 after 
being convicted for bribery in congressional office.

While the House may review a member's ethics and subject him or her to 
punitive action, actual disciplinary measures by the full House have been 
rare. The House ethics committee has not investigated Taylor.

"We certainly believe that Congressman Taylor is vulnerable," said Sarah 
Feinberg, the Democratic Congressional Campaign Committee's press secretary.

"His focus," she said, "is defending himself and his leadership against 
ethics charges that make headlines day in and day out."

In Asheville, activist Grant Millin, the former coordinator of the Committee 
to Investigate U.S. Rep. Charles H. Taylor, has been a lead critic.

Millin in April asked the U.S. Department of Justice to investigate Taylor 
and both his American and Russian activities. No known investigation has 
begun.

Mark Hufford, western political director for the North Carolina Democratic 
Party, said Millin was not working on behalf on the party.

Potter, Taylor's spokeswoman, said she is confident the congressman is 
following the law and ethics rules.

He's not the only representative with business interests, she said, adding 
"That's the way of the world."

Contact Newsome at 232-5856 or anewsome@CITIZEN-TIMES.com.

WEB EXTRA:

Visit CITIZEN-TIMES.com to view:

N U.S. Rep. Charles Taylor's 2003 financial disclosure form.

N April 20 letter from the House ethics committee to Taylor about his 
financial disclosure form.

N May 16 letter from Taylor to the Clerk of the U.S. House of 
Representatives amending his 2003 financial disclosure.

N Taylor's 2004 financial disclosure form.
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Usakov Taylor 0219.jpg: In this photograph taken in 2004, U.S. Rep. Charles 
Taylor introduces Russian Federation Ambassador Yuri Ushakov to Jack Cecil 
(right) of Biltmore Farms during an event at UNC Asheville. Ushakov was in 
Asheville promoting a U.S.-Russian trade initiative involving Taylor's 
banks, the Asheville-based Blue Ridge Savings Bank and the Ivanovo, 
Russia-based Bank of Ivanovo.
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Andrey_Fedotov: Andrey Fedotov, Chairman and CEO, Bank of Ivanovo

If we aren't making a profit, Fedetov asked, "What are we doing, then?"

Igor_Ioffe: Igor Ioffe, assistant chairman on legal affairs, Bank of Ivanovo

Ioffe, a 1997 intern with Taylor, said the congressman brought Russian 
students to the United States every six months to "gain some experience from 
the work of the (Blue Ridge Savings) bank and the work of the American 
political system."

Svetlana_Guryanova: Svetlana Guryanova, chief of economic administration, 
Bank of Ivanovo

Current interest rates for loans from the Bank of Ivanovo range between 14 
percent and 22 percent.

Juliet Johnson.jpg: Juliet Johnson, author of "A Fistful of Rubles: The Rise 
and Fall of the Russian Banking System" and an associate professor and the 
associate director of graduate studies at Montreal, Canada's McGill 
University

"There's no obvious financial motive for doing this that would interest 
someone of his stature. Investing in a small, provincial Russian bank is not 
a good way to make money."

To put it in perspective in today's system, as of April 2005, there were 
1,432 banks officially registered with The Central Bank of the Russian 
Federation.

Of those, foreigners had a stake in 130. Thirty-six of those are 100 percent 
foreign-owned, and include banks like Citibank Russia.

Just eight, including Taylor's bank, were 50 to 99 percent foreign-owned.

Steven Fisher Russia.jpg: Steven Fisher, managing director of emerging 
markets corporate bank of Citigroup Russia in Moscow.

"There are a lot of reasons this is a higher risk/reward country (to invest 
in)."

Taylor N 0616.jpg: Charles Taylor, eight-term Congressman and businessman.

"I go to Ivanovo, and I pay my own way."

Deborah Potter.jpg: Deborah Potter, press secretary for Taylor.

"Congressman Taylor, he's always been a smart businessman. He's a self-made 
man. Who is to fault someone for being a good businessman?"

BOXES

What we did to get this story

Four months of interviews and reviewing records helped the Asheville 
Citizen-Times compile these stories analyzing U.S. Rep. Charles Taylor's 
business dealings in the Russian Federation.

Specifically, these stories are based on:

N Congressional Record reports of expenditures for official foreign travel 
from Feb. 2, 2000 to March 16, 2005.

N Financial disclosure reports and amendments from 2003 and 2004.

N Testimony from Congressional press conferences and hearings.

N Interviews with experts in Russia, Canada and the United States about the 
Russian economy and banks.

N Inquiries with House Committee on Standards of Official Conduct and the 
Legislative Resource Center.

N Interviews with U.S. Rep. Charles Taylor, his aides and banking associates 
in Russia and Asheville, and his political opponents.

N Freedom of Information Act requests filed with the Federal Bureau of 
Investigation, the Overseas Private Investment Corp. and the U.S. Department 
of Justice.

About U.S. Rep. Charles H. Taylor

Birthdate: Jan. 23, 1941

Residence: Brevard, N.C.

Wife: Elizabeth

Party: Republican

Education: Bachelor's degree in history, Wake Forest University, 1963; law 
degree, Wake Forest University, 1966.

Listed occupation: tree farmer

Political experience: NC House, 1966-1972, Minority Leader, 1968-72; NC 
Senate, 1972-74, Minority Leader, 1972-74; U.S. House, 1991-present.

Area he currently represents: 11th Congressional District, which includes 14 
Western North Carolina counties from McDowell County to the west.

Current committees: Committee on Appropriations: Chair of Subcommittee on 
Interior, Environment, and Related Agencies and member of Subcommittee on 
Science, the Departments of State, Justice, and Commerce and Related 
Agencies

Source: www.house.gov/charlestaylor; http://appropriations.house.gov; voter 
registration records; Wake Forest alumni records

TIMELINE OF TAYLOR'S RUSSIAN BANKING INTERESTS

2003

September: U.S. Rep. Charles Taylor buys about 80 percent of the Bank of 
Ivanovo in his name. He has not disclosed the purchase price.

2004

February: Blue Ridge Savings Bank President Dwayne Wiseman says Financial 
Guaranty Corp., the holding company for the Asheville-based bank, bought the 
Bank of Ivanovo. Wiseman announces the purchase to regional business leaders 
while unveiling a trade initiative aimed at boosting business between 
Western North Carolina and Ivanovo.

May: Taylor submits his 2003 financial disclosure to the House of 
Representatives. The Bank of Ivanovo is not specifically mentioned.

November: The bank is reorganized as an open joint-stock company, a full 
assignee of the Commercial Bank "Ivanovo" Ltd. The bank also acquires new 
licenses in conducting retail and corporate banking transactions in Russian 
rubles and foreign currency.

December:

n Taylor and the bank's shareholders and management meet with Ivanovo 
businessmen to summarize the bank's activities after the ownership change. 
Future plans are explained, including introduction of new services and 
constructing a new building on Lenin Avenue.

n The Bank of Ivanovo is included in the list of banks that participate in 
the Russian Federal Deposits Insurance System.

2005

March: The Bank of Russia's Credit Institutions Licensing and Financial 
Rehabilitation Department registers the first issue of shares for about 19 
million rubles, or about $690,000 in U.S. dollars.

April: Taylor receives written instructions from the House Committee on 
Standards of Official Conduct -- known as the House ethics committee -- to 
specifically name his ownership of the Bank of Ivanovo on financial 
disclosure reports.

May

n Taylor tells the Asheville Citizen-Times in an interview that Financial 
Guaranty Corp. is not yet the owner of the Bank of Ivanovo, contradicting 
earlier reports. He says the bank shares are in his name specifically, 
adding he asked the House ethics committee twice for help on how to disclose 
its value.

n Taylor amends his 2003 financial disclosure report to include $1 million 
to $5 million worth of stock in the Bank of Ivanovo. The same day, he 
submits his 2004 disclosure report, which specifically names the stock at 
the same value.

n Bank shareholders decide to increase the bank's equity capital by about 31 
million rubles. If Russian authorities approve, the value of its stock will 
be worth about 50 million rubles, or more than $1.7 million in U.S. dollars.

July: The Democratic Congressional Campaign Committee says Taylor is one of 
six Republican congressmen with ethics problems. Ads run in Western North 
Carolina papers saying that instead of working for the region, Taylor's 
private dealings keep generating headlines.

Sources: Bank of Ivanovo information; public records; interviews between May 
and June, 2005, with U.S. Rep. Charles Taylor, Press Secretary Deborah 
Potter and Bank of Ivanovo executives.

PLAYERS IN THE STORIES

Andrey Fedotov, Chairman and CEO, Bank of Ivanovo

If we aren't making a profit, Fedetov asked, "What are we doing, then?"

Igor Ioffe, assistant chairman on legal affairs, Bank of Ivanovo

Ioffe, a 1997 intern with Taylor, said the congressman brought Russian 
students to the United States every six months to "gain some experience from 
the work of the (Blue Ridge Savings) bank and the work of the American 
political system."

Svetlana Guryanova, chief of economic administration, Bank of Ivanovo

Current interest rates for loans from the Bank of Ivanovo range between 14 
percent and 22 percent.

Juliet Johnson, author of "A Fistful of Rubles: The Rise and Fall of the 
Russian Banking System" and an associate professor and the associate 
director of graduate studies at Montreal's McGill University

"There's no obvious financial motive for doing this that would interest 
someone of his stature. Investing in a small, provincial Russian bank is not 
a good way to make money."

To put it in perspective in today's system, as of April 2005, there were 
1,432 banks officially registered with The Central Bank of the Russian 
Federation.

Of those, foreigners had a stake in 130. Thirty-six of those are 100 percent 
foreign-owned, and include banks like Citibank Russia.

Just eight, including Taylor's bank, were 50 to 99 percent foreign-owned.

Steven Fisher, managing director of emerging markets corporate bank of 
Citigroup Russia in Moscow

"There are a lot of reasons this is a higher risk/reward country (to invest 
in)."

Deborah Potter, press secretary for Taylor

"Congressman Taylor, he's always been a smart businessman. He's a self-made 
man. Who is to fault someone for being a good businessman?"
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